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MH—I MitcHELL EMERT & HiLr, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS' AUDIT REPORT

Board of Directors
Friends of Great Smoky Mountains National Park
Kodak, Tennessee

Opinion

We have audited the accompanying financial statements of Friends of Great Smoky Mountains National
Park, which comprise the statement of financial position as of December 31, 2023, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Friends of Great Smoky Mountains National Park as of December 31, 2023, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America.  Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Friends of Great Smoky Mountains National Park and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Friends of Great Smoky
Mountains National Park’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Friends of Great Smoky Mountains National Park’s internal
control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Friends of Great Smoky Mountains National Park’s ability to

continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related

matters that we identified during the audit.
%Q@%&Mz{ v Al
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

STATEMENT OF FINANCIAL POSITION

December 31, 2023
CURRENT ASSETS
Cash $ 9,330,263
Certificates of deposit 1,993,439
Accounts receivable 448,738
Prepaid expenses 38,715
TOTAL CURRENT ASSETS 11,811,156
INVESTMENTS 16,162,031
PROPERTY AND EQUIPMENT
Office equipment § 85,092
Vehicles 17,800
Leasehold improvements 149,586
252,477
Accumulated depreciation (114,544) 137,933
OTHER ASSETS
Beneficial interest in assets held by others 289,528
Right of use asset 298,905
Cash surrender value of life insurance 9,528
Deposit 275 598,235
$ 28700355

See the accompanying notes to the financial statements.
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 26,950
Current portion of long-term lease 26,370
Deferred revenue 393,634
TOTAL CURRENT LIABILITIES 446,954

LONG-TERM LEASE,

net of current portion 272,535
NET ASSETS
Without donor restrictions:
Board designated $ 841,390
Undesignated 4,465,479
5,306,869
With donor restrictions 22,682,997 27,989,866

$ 28,709,355



FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

STATEMENT OF ACTIVITIES

Year Ended December 31, 2023

SUPPORT AND REVENUE
Contributions and grants
Less: amounts designated by donors
for other organizations
License plate revenue:
State of Tennessee
State of North Carolina
Special events, net of direct expenses
In-kind contributions
Other income
Investment income, net of expense

Net assets released from
restrictions

TOTAL SUPPORT AND REVENUE

EXPENSES
Program services:

Park projects
Salaries
Payroll taxes
Employee benefits
Insurance
Operating lease expense and rent
Utilities
Office
Telephone
Computer
Travel

Without With
Donor Donor
Restrictions Restrictions Totals
$ 659,990 §$ 1,977,560 § 2,637,550
0 (1,000) (1,000)
1,152,175 0 1,152,175
590,953 0 590,953
773,134 0 773,134
95,666 0 95,666
1,815 0 1,815
164,470 444,729 609,199
3,438,203 2,421,289 5,859,492
1,642,479 (1,642,479) 0
5,080,682 778,810 5,859,492
2,854,161 0 2,854,161
283,160 0 283,160
23,317 0 23,317
25,456 0 25,456
5,986 0 5,986
22,965 0 22,965
2,753 0 2,753
2,831 0 2,831
5,560 0 5,560
30,689 0 30,689
15,584 0 15,584
3,272,461 0 3,272,461

See the accompanying notes to the financial statements.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

STATEMENT OF ACTIVITIES
(continued)

Year Ended December 31, 2023

Without With
Donor Donor
Restrictions Restrictions Totals
Management and general:

Salaries 260,032 0 260,032
Payroll taxes 17,443 0 17,443
Employee benefits 23,377 0 23,377
Insurance 5,497 0 5,497
Professional services 50,293 0 50,293
Operating lease expense and rent 21,089 0 21,089
Utilities 2,528 0 2,528
Repairs and maintenance 11,586 0 11,586
Office 2,600 0 2,600
Telephone 5,106 0 5,106
Computer 28,182 0 28,182
Postage 9,093 0 9,093
Printing 1,885 0 1,885
Dues and subscriptions 14,404 0 14,404
Meals and entertainment 3,447 0 3,447
Travel 49,729 0 49,729
Bank charges 41,541 0 41,541
Board 48,561 0 48,561
Volunteer support 1,264 0 1,264
Public relations 1,765 0 1,765
Depreciation 10,734 0 10,734
Miscellaneous 657 0 657

610,814 0 610,814

Fundraising:

Salaries 211,821 0 211,821
Payroll taxes 21,413 0 21,413
Employee benefits 19,042 0 19,042
Insurance 4,478 0 4,478
Operating lease expense and rent 17,179 0 17,179



FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

STATEMENT OF ACTIVITIES
(continued)

Year Ended December 31, 2023

Without With
Donor Donor
Restrictions Restrictions Totals
Utilities 2,059 0 2,059
Office 2,118 0 2,118
Telephone 4,159 0 4,159
Computer 22,957 0 22,957
Printing 7,875 0 7,875
Travel 11,658 0 11,658
Advertising and promotion 12,490 0 12,490
Newsletter 19,212 0 19,212
Public relations 23,333 0 23,333
379,795 0 379,795
TOTAL EXPENSES 4,263,070 0 4,263,070
OTHER CHANGE IN NET ASSETS
Unrealized gain on investments 369,421 1,322,265 1,691,686
CHANGE IN NET ASSETS 1,187,033 2,101,075 3,288,108
NET ASSETS AT THE
BEGINNING OF THE YEAR 4,119,836 20,581,922 24,701,758
NET ASSETS AT THE
END OF THE YEAR §$§ 5,306,869 § 22682,997 $ 27,989,866




FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

STATEMENT OF CASH FLOWS

Year Ended December 31, 2023

CASH PROVIDED(USED) BY OPERATING ACTIVITIES

Change in net assets $ 3,288,108
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization § 35,820
Unrealized (gain) on investments (1,691,686)
(Increase)decrease in:
Prepaid expenses 2,315
Accounts receivable (21,199)
Increase in:
Accounts payable 13,924
Long-term lease (25,086)
Deferred revenue 16,690 (1,669,222)
NET CASH PROVIDED BY
BY OPERATING ACTIVITIES 1,618,886
CASH PROVIDED(USED) BY INVESTING ACTIVITIES
Purchase of property and equipment (9,155)
(Increase) in certificates of deposit (1,803,174)
(Increase) in investments (136,237)
(Increase) in beneficial interest in assets held by others (31,196)
NET CASH (USED) BY
INVESTING ACTIVITIES (1,979,762)
NET (DECREASE) IN CASH (360,876)
CASH AT THE BEGINNING OF THE YEAR 9,691,141
CASH AT THE END OF THE YEAR $ 9,330,263

See the accompanying notes to the financial statements.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2023

NOTE A - DESCRIPTION OF ORGANIZATION

Friends of Great Smoky Mountains National Park (Friends of the Smokies) is a nonprofit North Carolina
corporation with offices in Kodak, Tennessee and Asheville, North Carolina. Friends of the Smokies
was established in 1993 to assist the National Park Service in its mission to preserve and protect the
Great Smoky Mountains National Park by raising funds and public awareness, and providing volunteers
for needed projects.

Friends of the Smokies primary purposes are to preserve, restore, and enhance the natural beauty and
features, the ecological systems and the cultural and historical heritage of Great Smoky Mountains
National Park; to enhance educational, interpretive, and research opportunities relating to Great Smoky
Mountains National Park; to increase public awareness, enjoyment, and appreciation of Great Smoky
Mountains National Park; to support the efforts of the National Park Service and other organizations and
individuals in furtherance of the foregoing, and to provide support and assistance to the National Park
Service in constructing or improving park facilities such as trails, visitor centers, and support facilities to
better serve the visiting public.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Although these estimates are
based on management's knowledge of current events and actions they may undertake in the future, actual
results could differ from those estimates. Estimates are used when accounting for fair value of pledges,
allowances for uncollectible receivables, computation of the value of lease liability and right-of-use
assets, depreciation, allocation of expenses, and contingencies, among others.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and interest-bearing deposits. For purposes of the statement
of cash flows, Friends of the Smokies considers cash on deposit with financial institutions and all cash
investments with original maturities of three months or less to be cash and cash equivalents.



FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

Property and Equipment

Property and equipment are recorded at cost or estimated cost if actual cost is not available. Donated
property and equipment are recorded at the estimated fair value at the date of receipt. Friends of the
Smokies capitalizes property and equipment purchases that cost $2,000 or more. Depreciation is
calculated using the straight-line method over the estimated useful lives of the assets, which range from
three to ten years. Depreciation expense for the year ended December 31, 2023 was $10,734.

Support and Revenue

Contributions are recorded as support when cash or other assets are received. Contributions are
considered to be available for unrestricted use unless specifically restricted by the donor. Gifts of cash
and other assets that are designated for future periods or restricted by the donor for specific purposes are
reported as support with donor restrictions. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Restricted grants and contributions whose restrictions are met in the same reporting
period as they are received are reported as unrestricted. Revenue from services is recognized when the
service is rendered. Special event revenue is recognized when the event is held.

Contributions of property and equipment and other long-lived assets with explicit restrictions that
specify how the assets are to be used, including cash contributed to acquire such assets, are recorded as
restricted support. Absent explicit donor stipulations about how long those long-lived assets must be
maintained; the expiration of donor restrictions is reported when the donated or acquired assets are
placed in service.

Agency Transactions

Friends of the Smokies acts as an agent in certain cases to facilitate the receipt and transfer of charitable
gifts to other organizations that benefit the Great Smoky Mountains National Park. Contributions
received are recorded by Friends of the Smokies as revenue. Designated contributions disbursed to
other organizations are presented in the accompanying statement of activities as a reduction of support
and revenue.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

Functional Expense Allocation

The costs of providing various programs and other activities have been summarized on a functional
basis in the statement of activities. Costs are charged to program services, management and general and
fundraising functions based on direct expenses incurred. Salaries, payroll taxes, employee benefits, rent,
occupancy and office expenses are allocated based on an analysis of time spent on program services and
other activities.

State License Plate Revenue

The State of Tennessee has provided for the sale of specially earmarked Friends of Great Smoky
Mountains National Park license plates. The funds produced from the sale of such plates, less the
expense incurred in designing and manufacturing the plates, are deposited in a State of Tennessee
general fund reserve account known as the Friends of Great Smoky Mountains endowment fund. The
endowment fund maintains a principal balance of $500,000. All revenue produced from the sale of the
plates and the earned interest of the fund are to be used exclusively for the assistance of the National
Park Service in the care of the Great Smoky Mountains National Park. The State of Tennessee
Commissioner of Finance and Administration makes disbursements of such funds on a quarterly basis to
Friends of the Smokies.

The State of North Carolina has approved Friends of the Smokies as one of the organizations
participating in its state attraction license plates program. Quarterly distributions are made to the
specific organizations, based upon each organization’s proportion of state attraction plates sold. The
revenue received from the sale of such plates, is to be used for educational materials, preservation
programs, capital improvements for the portion of the park that is located in North Carolina, and
operating expenses of the park.

Income Taxes

Friends of the Smokies is exempt from federal income taxes under section 501(c)(3) of the U.S. Internal
Revenue Code, except on unrelated business income. Friends of the Smokies’ income tax filings are
open and subject to examination by the Internal Revenue Service generally for three years after they are
filed. However, Friends of the Smokies is not currently under audit nor has Friends of the Smokies been
contacted by this jurisdiction. Friends of the Smokies believes that it has appropriate support for any tax
positions taken, and as such, do not have any uncertain tax positions that are material to the financial
statements.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

NOTE C - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

Friends of the Smokies had the following financial assets available at December 31, 2023:

Cash $ 9,330,263
Certificates of deposit 1,993,439
Accounts receivable 448,738
Investments 16,162,031
Beneficial interest in assets held by others 289,528
Cash surrender value of life insurance 9.528
28,233,527
Less cash surrender value of variable annuity (9,528)
Less those unavailable for general expenditures within one year:
due to restrictions from donors for purpose (22,682,997)
due to board designations (841.390)

Financial assets available to meet cash needs for
general expenditures within one year $ 4,699,612

As part of Friends of the Smokies’ liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

NOTE D - INVESTMENTS

Investments are carried at fair value. Fair value is determined based on quoted prices in active markets
for identical assets (considered Level 1 in the fair value hierarchy). Long-term investments at December
31, consisted of the following:

Common stock $ 9,821,014
Mutual funds 1,761,039
Bonds 4,579,978

$16.162.031

Realized and unrealized gains and losses are determined on the basis of specific identification.
Investment income includes income from investments, checking and savings accounts and certificates of
deposit. Investment income for the year ended December 31, 2023 consisted of the following:

Without With
Donor Donor
Restrictions Restrictions Totals

Interest and dividends $ 165,399 $ 423,379 $ 588,778
Realized gain 8,876 55,332 64,208
Expense (9.805) (33.,982) (43.787)
164,470 444729 609,199
Unrealized gain 369.421 1,322,265 1.691.686

$ 533.891 $ 1,766,994 $2.300,885

NOTE E - LEASE OBLIGATIONS

Friends of the Smokies leases office space in Tennessee under an operating lease with an initial term of
ten years with the option to extend for four additional five year terms. The lease is currently in the third
extended term. Friends of the Smokies is reasonably certain to extend the lease for the additional
remaining term. The right-of-use asset and lease liability were computed using a discount rate of 5%.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

The following summarizes amounts included in the statement of financial position for operating leases
as of December 31, 2023:

Operating lease right-of-use asset $ 298905
Current portion of long-term lease $ 26,370
Long-term lease, net of current portion 272,535
Total lease liability $ 298.905

The maturities of long-term lease liabilities as of December 31, 2023 were as follows:

Year Ending
December 31:
2024 $ 26,370
2025 27,719
2026 29,137
2027 30,628
2028 32,195
Thereafter 152,856
Total lease payments 298,905
Less: interest (16,851)
Present value of lease liability $ 282,054

Operating lease expense for the year ended December 31, 2023 was $17,179. Friends of the Smokies
also leases office space in North Carolina under a short-term agreement. Rent expense on the North
Carolina office for the year ended December 31, 2023 was $21,089.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

NOTE F - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject Friends of the Smokies to concentrations of credit risk
consist primarily of cash and cash equivalents and accounts receivable. Cash and cash equivalents are
maintained in demand deposit accounts which, at times, may exceed federally insured limits. Friends of
the Smokies has not experienced any losses and does not believe it is exposed to any significant credit
risk on such accounts. By their nature, all such financial instruments involve risk, including the credit
risk of nonperformance by counterparties. Exposure to credit risk is managed through various
monitoring procedures. At December 31, 2023 Friends of the Smokies had no major concentrations of
credit risk except for uninsured bank deposits.

NOTE G - RETIREMENT

All full-time employees who are at least 21 years of age and have completed one year of service are
eligible to participate in the Friends of the Smokies’ 401(k). Friends of the Smokies will match up to the
first three percent of employee contributions to the plan. Pension expense for the year ended December
31,2023 was $19,683.

NOTE H - DONATED MATERIALS AND SERVICES

Donated materials and services are recorded in the financial statements at their estimated fair market
value. The donated materials and services for the year ended December 31, 2023 were as follows:

Fundraising:
Special events food, lodging and supplies $ 95,666

15



FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

NOTE I - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of cash and investments held for the following purposes:

Smokies Fund (for administration and operation) $ 916,137
National Park Service 4,520,796
Greenbriar renovations 1,017,209
Trails Now 22,944
Trails Forever endowment earnings 2,259,699
Parks as Classrooms 702,721
Scholarships 24,970
Fisheries fund for scholarships 132,043
Purchase Knob 22,973
Tree protection and preservation 21,738
Endowment funds (principal balances):
Brook Trout Fisheries Scholarship § 20,954
Other scholarships 46,721
McNeil Education Ranger endowment 1,228,034
Gibson park improvement endowment 1,950,424
Forever places endowment 4,228,105
Trails Forever endowment 5,278,001 12,752,239
Funds held by others for the benefit of
Friends of Great Smoky Mountains National Park 289,528
$ 22,682,997
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS

(continued)

December 31, 2023

NOTE J - NET ASSETS RELEASED FROM DONOR RESTRICTIONS

Friends of the Smokies incurred expenses for the following projects:

Park amenities/facility improvements
Cabin preservation/restoration
Collections preservation center

Tremont

Water monitoring, air quality and streams
Trail and shelter management

Parks as Classrooms

Cades Cove projects

Park interns and student conservation assistants
Purchase Knob Science Learning Center
Tree protection and preservation
African American cultural experience
Bears

Cataloochee campground
Park-it-Forward

Search and rescue

Urban youth project

Automated external defibrillators

Elk

Historic Architect

Park signs

Mower

Volunteer-in-park

Other parkwide initiatives
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Release of
Net Assets
With Donor Unrestricted
Restrictions Net Assets Totals
$ 101987 % 59,977 $ 161,964
270,336 30,000 300,336
29,825 0 29,825
10,227 5,000 15,227
0 25,358 25,358
377,498 75,000 452,498
266,539 0 266,539
50,644 0 50,644
0 184,109 184,109
63,437 0 63,437
17,523 28,000 45,523
2,500 17,000 19,500
117,125 0 117,125
0 64,314 64,314
0 377,955 377,955
5,541 7,250 12,791
0 53,000 53,000
49,997 50,000 99,997
0 20,467 20,467
0 86,200 86,200
56,250 18,750 75,000
70,094 0 70,094
0 25,000 25,000
152,956 84,302 237,258
$ 1,642,479 $1.211,682 $ 2,854,161



FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

NOTE K - ENDOWMENTS

Friends of the Smokies endowment consists of approximately seven funds established for a variety of
purposes. Friends of the Smokies holds both board designated and donor restricted endowments. As
required by accounting principles generally accepted in the United States of America, net assets
associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions. At December 31, 2023, Friends of the Smokies held restricted endowments
of $16,854,757, the income from which is expendable to support the following purposes:

Brook Trout Fisheries Scholarship $ 20,954
Other scholarships 46,721
McNeil Education Ranger endowment 1,768,027
Gibson park improvement endowment 2,913,661
Forever Places endowment (historic structures) 4,278,165
Trails Forever endowment (trail maintenance) 7,537,701

16,565,228

Funds held by others for the benefit of Friends
of Great Smoky Mountains National Park:
The Community Foundation of Western North Carolina 75,363

East Tennessee Foundation 214,165
289,528

$ 16.854,757

At December 31, 2023, Friends of the Smokies held board designated endowments of $841,390, the
income from which is to be used for Forever Places.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

Spending Policy

Friends of the Smokies has a policy of appropriating for distribution each year five percent of the
average market value for the previous twelve quarters of each endowment fund. During the year ended
December 31, 2023, distributions from endowment funds held by Friends of the Smokies were as
follows:

Trails Forever $ 318,722
McNeil Education Ranger 63,000
Gibson 70,094
Forever Places 77.402

$ 529218

During the year ended December 31, 2023, no distributions were made from funds held by East
Tennessee Foundation or The Community Foundation of Western North Carolina.

Investment Return Objective, Risk Parameters and Strategies

Endowments are invested in corporate stocks, money market accounts and certificates of deposit.
Friends of the Smokies is developing investment and spending policies, to be approved by the Board of
Directors, for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment funds while also maintaining the purchasing power of those endowment
assets over the long-term. The goal of the endowment is to exist in perpetuity, and therefore, provide
funding in perpetuity.
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

Two of Friends of the Smokies endowment funds are held and administered by East Tennessee
Foundation and The Community Foundation of Western North Carolina for the benefit of Friends of the
Smokies with the income distributed to Friends of the Smokies annually. Friends of the Smokies has
granted the foundations variance power, which is defined as the power to modify any restriction or
condition on the distribution of funds for the specified charitable purposes or to a specified organization,
in the sole judgment of the foundation’s board, such restrictions or conditions become, in effect
unnecessary, undesirable, impracticable, incapable of fulfillment, or inconsistent with the charitable
needs of the community served. Assets held by the foundations for the benefit of Friends of the
Smokies are recorded in the accompanying statement of financial position as beneficial interest in assets
held by others.

Changes in endowment net assets held by East Tennessee Foundation and The Community Foundation
of Western North Carolina for the year ended December 31, 2023 were as follows:

Balance at December 31, 2022 $ 258,331
Interest and dividends 3,581
Realized gain 6,873
Unrealized gain 24,269
Endowment fees (3.527)

Balance at December 31, 2023 $ 289,528
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FRIENDS OF GREAT SMOKY MOUNTAINS NATIONAL PARK

NOTES TO THE FINANCIAL STATEMENTS
(continued)

December 31, 2023

Changes in endowment net assets held by Friends of the Smokies for the year ended December 31, 2023
were as follows:

With Donor Board
Restrictions Designated Totals
Endowment net assets
at the beginning of the year $ 14,975,382 $ 387,489 $ 15,362,870
Contributions 486,027 0 486,027
Investment return:
Investment income 289,423 85,408 374,831
Investment expense (33,982) (9,805) (43,787)
Net depreciation (realized and unrealized) 1,377,597 378,297 1,755,894
Distributions (529.218) 0 (529.218)
Endowment net assets
At the end of the year $ 16,565,228 $ 841390 $ 17,406,618

Endowment net assets held by Friends of the Smokies are presented in the financial statements as
follows:

Cash $ 1,244,587
Investments 16,162,031
$ 17.406.618

NOTE L - SUBSEQUENT EVENTS
Friends of the Smokies has evaluated subsequent events through April 19, 2024 the date the financial

statements were available to be issued, and determined that no subsequent events have occurred that
require adjustment to or disclosure in the financial statements other than as noted below.
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